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president of the International Monetary Fund. The opinions
expressed here are his own. (CNN) -- There is nothing wrong with

protecting the workers of the United States against the next
financial crisis. What is wrong is allowing our economy to continue

to roll like a train around the next financial crisis, until we are
forced to act. If we fall into one of these financial crises, it is clear
we will need more economic support from the rest of the world.

And there is really no need for the United States to be out front on
this one. It would be very easy for the rest of the world -- who

actually has the real money and the real credit lines -- to
contribute. So why wait until we hit the wall and find that we need
help? US borrowing is a highly leveraged form of capital. It is the

debt that Wall Street, banks and insurance companies hold
against the real economy. If they begin to feel pressure, they will
start to feel the strain on the real economy. What is being touted
as "stimulus" in Washington has already had one major effect: It
has sent up stock prices. That is not just an opinion; that is an

accurate analysis by the Federal Reserve and Bank of New York.
According to the Fed, the cost of credit -- in the form of higher

borrowing rates -- was responsible for a third of the overall surge
in stock prices in 2008. The good news is that when stocks drop,

cash pays up again. So we can borrow a lot of money again to put
back into the economy. The bad news is that when the prices of
stocks drop back down, it may not be so easy to borrow money.
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